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) The ulimate guide to saving for a better, more
secure financial future

Written by Tehya Ramos

In recent years, we have learned that life can be unpredictable, and it is
important to be prepared for any financial challenges that may arise.

By learning how to save money and manage your finances, you can be in a
better position to handle unexpected situations.

Here are six easy and effective steps that have helped me, and can help you too:

1. UNDERSTAND YOUR INCOME AND EXPENSES

Your ability to save is determined by the gap between your
ammm NCOMe and expenses. If there is no gap, you may find yourself
QE living paycheck to paycheck or relying on credit cards to get by.
/—

ﬂ A budget can help you get a clear overview of your finances, by
allocating specific amounts of money towards certain categories
so that everything is accounted for. You can create a budget
using a smart budgeting service through your banking app or
create one on Excel which you can edit manually.

2. REDUCE YOUR EXPENSES

To save more money, start by reducing or eliminating any
unnecessary expenses. To do this, track your expenses and

distinguish between essential and non-essential. Then, focus

on the non-essential expenses and choose to reduce or cut R
them out entirely. ‘

For example, instead of dining out twice a week, commit to
doing it once a week and put the extra savings into a savings
account that earns interest.

Saving money can be difficult, but automatic transfers from your
cheque account to savings and investment accounts can help.

Make sure you choose a savings account that earns you interest
and set up an amount you feel comfortable with and can afford
to set aside automatically.

4. MANAGE YOUR DEBT

Monthly debt obligations can affect how much you can save
for your future. High-interest debt, such as credit card debt,
can grow rapidly, making it difficult to pay back.

To reduce your current debt and avoid taking on additional $
debt, focus on paying off high-interest debt first. Make more

than the minimum payments if possible and address the
underlying cause of your debt.

Finally, remove credit card information from online welbsites to
avoid adding more credit card debt.

5. BUILD AN EMERGENCY FUND

An emergency fund can be a lifesaver in case of unexpected
expenses such as sudden illness, car trouble, or vet visits.

To start an emergency fund, open a high-interest savings
account and start building it up with what you can afford every
month.

Aim to save about three to six months' worth of expenses.
Automatic transfers can help you achieve this goal.

Investing can help you in the long term by creating long-term
wealth. However, there are no guaranteed investments, and
the market is always fluctuating.

Therefore, it is important to develop a diversified investment
portfolio that aligns with your values, financial goals, and risk
tolerance.

9 Saving money is a personal journey that can change over time, depending on

your circumstances. The key is to pay off debt, build a solid emergency fund, and

d carve a path for retirement, even if progress is slow. This way, you can have more
breathing room for the unexpected journey of life.
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*This article is not financial advice. Please consult with a financial adviser for financial advice* @
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